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The Company 
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TransCanada PipeLines is a Canadian company which owns and 
operates Canada’s major natural gas transmission system from Alberta 
to Quebec and is participating in two other Canadian natural gas 
pipelines under construction. In addition to being a major purchaser of 
western natural gas for eastern Canadian markets, TransCanada is a 
major exporter of Canadian natural gas to the United States. 
TransCanada also transports natural gas for other companies. The 
Company ranks fifteenth among oil and gas exploration companies in 
Canada in oil and gas lands and is a continuing participant in one of 
Canada’s largest oil and gas exploration programs. TransCanada has a 
large and growing investment in pipelines in the United States, and in oil 


_and gas exploration, with interests in twenty-five states. Assets now 


exceed $4.5 billion. 
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Highlights 


1981 1980 

Operations ($000) ($000) 
Revenues 3,404,897 3,123,057 
Net income applicable to common shares 125,573 93,435 
Funds from operations 275,742 241,073 
Dividends declared 

Preferred shares 30,171 9,762 

Common shares 51,170 49,985 
Common Share Statistics } 
Net income per common share $ 2.85 sre eae 
Funds from operations 6.26 5.64 
Dividends declared 1.16 1.16 
Total capital expenditures 24.56 19.08 
Capital Expenditures ($000) ($000) 
Plant, property and equipment 533,417 VAL ST3 
Investments 

Pipelines 239,226 16,273 

Oil and gas 128,429 206,520 
Payments on future gas supply 181,226 465,786 


1981 Revenue dollars 


Income from investments 1.4% 

Gas transportation and other income 2.3% 
U.S. export gas sales 36.3% 

Canadian gas sales 60.0% 


Retained earnings 2.1% 

Dividends 2.3% 

Deferred income taxes 3.0% 

Financial charges 6.6% 

Transmission, operating and general 14.0% 
Cost of gas sold 72.0% 


To Our Shareholders 


In 1981 TransCanada PipeLines demonstrated once again its underlying 
financial strength and its potential for growth in earnings. Large capital 
investment and continued diversification of its activities during the year were 
factors in the Company’s continuing progress. 


1981 Financial Results 


The financial results of the Company continued to improve — 

> Revenues were $3,405,000,000, up from $3,123,000,000 in 1980. Earnings 
applicable to common shares were $125,573,000, up from $93,435,000 in 
1980. 

>» Earnings per common share were $2.85 in 1981, compared with $2.18 in 
1980. There was an increase of 3.0% in the average number of shares 
outstanding. 

> Capital expenditures in 1981 were $1.082 billion, up from $816 million in 
1980. 


> Dividends of $1.16 per share were paid during 1981. 


Certain changes have been made in the presentation of Company accounts 
for 1981, extending the use of the equity method of accounting for the 
Company’s investments in oil and gas joint ventures and in pipeline joint 
ventures. The restating of the 1980 financial statements into the new format 
had no effect on previously reported net income. 


National Energy Program 


Many government decisions crucial to the future growth of TransCanada 
PipeLines were made during 1981. Over the next several years the continuing 
expansion of the Canadian natural gas industry should be assisted by pricing 
agreements reached by the Federal Government and the Government of 
Alberta in September, 1981. 


1981 Canadian Operations 


The Company’s Pipeline Division completed the largest construction program 
in its history in order to meet increased transportation volumes and an 
expected expansion of domestic sales in 1982. Canadian sales volumes 
increased by 4% during 1981, however export volumes into the United States 
declined by 12.5%. 

The Company’s rates were adjusted upwards by the National Energy Board 
during 1981 to reflect higher interest costs, and higher operating costs as well 
as an improvement in return on equity. 

TransCanada’s wholly owned subsidiary, TCPL Resources Ltd., increased 
its oil and gas production to the equivalent of 4,100 barrels of oil per day during 
1981. In March 1982, TCPL Resources acquired from Dome Petroleum 
Limited, at a cost of approximately $560 million, a 12%2% interest in the oil and 
gas properties in Canada and abroad formerly owned by Hudson’s Bay Oil and 
Gas Company Limited and in Cyprus Anvil Mines. This acquisition is expected 
to increase the rate of the Company’s oil and gas production to the equivalent 
of over 12,000 barrels of oil per day by mid-1982. The Company’s oil and gas 


John M. Beddome, Chairman 


reserves have been nearly doubled by the purchase, and its land holdings 
have more than doubled. 

The Company’s 50%-owned affiliate, Trans Québec & Maritimes 
Pipeline Inc., completed construction of a pipeline from TransCanada’s 
main line to Boisbriand in Quebec, and commenced deliveries of natural 
gas to new markets north of Montreal in February, 1982. 

The pipeline facilities of Foothills Pipe Lines (Sask.) Ltd. from Empress, 
Alberta, to Monchy, Saskatchewan, in which the Company has a 44% 
interest, were substantially completed during 1981. 


1981 United States Operations 


TCPL Resources U.S.A. Ltd., a 100%-owned subsidiary of the Company, 
which has been engaged since 1980 in oil and gas exploration in the 
United States, continued to broaden its holdings of oil and gas lands in 
1981. 

Great Lakes Gas Transmission Company, an affiliate in which the 
Company has a 50% interest, had net earnings of (U.S.) $21.4 million in 
1981, up from (U.S.) $16.9 million in 1980. 

Over 1 000 kilometres of the First Phase of the Northern Border project 
in which the Company has a 30% interest, were completed in 1981 on 
schedule and within budget estimates. Future financing of the Alaska 
segment of the Alaska Natural Gas Transportation System was facilitated 
by the action of the Congress of the United States in passing waiver 
legislation requested by the sponsors. 


Sale of Company Securities in 1981 
The Company sold $1.3 billion of securities in 1981. Of this amount, $500 
million were sold in Canada, $507 million in the United States, and $304 
million in Europe. 

In the first quarter of 1982, $304 million of securities have been sold in 
the United States, British and other European capital markets. 


1982 Outlook 


The Board of Directors of TransCanada PipeLines expects that the 
Company will meet its internal growth targets for 1982, in both Canada 
and the United States, and is reasonably confident that earnings per 
share will increase significantly. 

The National Energy Board has already approved TransCanada’s 
request to construct additional pipeline facilities in Canada in 1982, 
including the new line from North Bay to Morrisburg in Ontario, at an 
estimated cost of $468 million. Approval has not yet been received with 
respect to an application filed in 1981 to construct further additional 
facilities in 1982 at a cost of $227 million. The National Energy Board 
commenced in mid March, 1982, an omnibus hearing with respect to 
natural gas export applications. Applications by the Company, if 
approved, will result in the export by the Company of an additional 28 
million Cubic metres of gas per day. Increased exports of natural gas 
would strengthen the Canadian dollar, improve the Canadian balance of 
payments, and lead to increased natural gas exploration and 
development. 
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Trans Québec & Maritimes Pipeline Inc. plans to complete construction q 
from Boisbriand to Trois-Rivieres during 1982. 

The Company’s total investment in oil and gas exploration in Canada 
and the United States, including the acquisition of its share of Hudson’s 
Bay Oil and Gas assets, is expected to reach $1.3 billion by the end of 
1982. 

The Company has agreed to participate with NOVA, An Alberta 
Corporation, in the expansion of facilities extracting ethane and natural 
gas liquids from the Company’s gas stream at Empress, Alberta. The 
Company is also negotiating to acquire an interest in a project in British 
Columbia which proposes to liquefy natural gas for export to Japan. 

The National Energy Program and the 1981 federal budget are likely to 
result in a decrease in Canadian exploration and development in 1982. It 
will require further major efforts by both Federal and Provincial 
Governments to improve the financial conditions of the energy industry to 
the point where it is expanding again. 

While financing large capital programs is expected to remain difficult 
during 1982, TransCanada has a record of proven performance in North 
American and European financial markets. The Company’s requirements 
for new capital in 1982 are estimated at $1.7 billion and for the period 
ending in 1985 may be as much as $4 billion. 

Progress in the Company’s United States operations will continue in Radcliffe R. Latimer 
1982. The First Phase of the Northern Border project will be completed Presie Sai endehiet executive Orlicer 
late in the year, and deliveries of Alberta natural gas into the Northern 
Border system will commence. Oil and gas exploration in the United 
States should result in production in 1982. 


Mr. J.H. Coleman 


Mr. J.H. Coleman, amember of the Board of Directors since 1970, has 
reached the mandatory retirement age, and will be retiring from the 
Board. On behalf of his fellow Directors and all shareholders, it is desired 
to acknowledge the tremendous contribution he has made as a Director 
during his term of office, and to thank him especially for his valuable 
financial advice and guidance. 


Employees 
On your behalf, we wish to extend our thanks to all employees for their 
efforts in 1981 which enabled us to meet our corporate objectives for the 


year. 
On behalf of the Board. 
Chairman President and Chief Executive Officer 


Toronto, Canada, March 19, 1982 
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The Year in Review/Canadian Operations 


Alberta Division 


During 1981 the Alberta Division continued to direct all facets of the Company’s gas 
supply operations, and expanded its activities into the Company’s growing interest in 
petrochemicals and future sales of liquefied natural gas (LNG). 


Company Gas Reserves and New Gas Reserve Purchases 

Production of natural gas for the twelve months ended December 31, 1981 under all 
the Company’s gas purchase contracts was 36.3 billion cubic metres. As at December 
31, 1981, the Company had approximately 1 436 billion cubic metres of contracted 
gas reserves in western Canada of which approximately 500 billion cubic metres had 
been produced. Although there was an overall decrease in drilling activity in Alberta 
during 1981 as aresult of the National Energy Program, producers having gas 
purchase contracts with the Company continued active development programs. This 
has resulted in a net increase in reserves after production under existing contracts for 
the year ending December 31, 1981, of 86 billion cubic metres or approximately 10%. 

The Company has negotiated several new gas export sale contracts totalling 
approximately 28 million cubic metres per day. Although existing gas reserves will be 
used to fulfill these contracts, it is estimated that such reserves will be insufficient over 
the longer term. Accordingly, the Company has acquired approximately 80 billion 
cubic metres of new gas reserves, which is in addition to the above-mentioned 1 436 
billion Cubic metres, to meet the new gas export contracts. 

The new gas supply contracts provide for deliveries to be taken on a best efforts 
basis up to 1986. Thereafter, the Company’s obligations will be limited to 60% of the 
annual contract volumes. In the event that the Company is unable to take the amount 
of gas required, the seller has the option of cancelling the contract. 

The Company has filed applications with the Alberta Energy Resources 
Conservation Board (AERCB) for authorization to remove an additional 336 billion 
Cubic metres of gas from the province of Alberta consisting of 126 billion cubic metres 
to support the extension of existing export sales and new U.S. gas exports, and 210 
billion Cubic metres to extend service to the eastern Canadian market to the year 1997. 
It has also filed an application with the AERCB to remove gas from Alberta at the British 
Columbia border for sale to Dome Petroleum Limited for liquefaction and delivery of 
LNG to Japanese utility companies. 


Natural Gas Market Allocation Program 

Substantially all gas purchase contracts entered into by TransCanada have provisions 
requiring payments by the Company when it does not nominate specified minimum 
quantities of gas for delivery (take or pay gas). 

For the contract years ending October 31, 1981 and 1982, 20% of the Company's 
annual purchase obligations has, with the concurrence of a substantial majority of the 
Company’s producers, been deferred ‘‘deferred gas’. After giving effect to this 
program, the Company had an aggregate take or pay of 19.4 billion cubic metres of 
gas to the period ending October 31, 1981, and in mid March 1982 estimated that a 
further 4.5 billion cubic metres of take or pay gas will be incurred during the contract 
year ending October 31, 1982. 

In March 1982, TransCanada offered to reinstate the deferred obligation and to 
make payments to gas producers calculated on full minimum obligations for the 
contract years ending October 31, 1981 and 1982. In return for making these 
payments, the obligation for taking minimum volumes for subsequent contract years 
would be cancelled. If the offer is accepted, the Company has negotiated an 
arrangement with a banking consortium which will result in all the take or pay 
payments being refunded to the Company. 


Pipeline Division Welder using automatic 
re ee nny ic ais EERO URED MS ST welding machine on 

1981 Regulatory Proceedings 1 219 mm diameter pipe near 
The Company’s utility rates were adjusted by the National Energy Board (NEB) Portage la Prairie, Manitoba 


effective September 1, 1981. The Board found that a rate of return on rate base of © 
12.63% per annum was just and reasonable. The authorized rate of return on rate base 
prior to the decision was 11.1%. 

The Company, in January 1982, applied for new rates to be effective August 1, 
1982. The new rates are sought to recover projected increased costs and an increase 
in rate of return from 12.63% to 13.93%. 

TransCanada participated in several general regulatory studies in 1981 in addition to 
the annual rate application and the various facilities hearings referred to elsewhere In 
this report. The Company filed submissions in the National Energy Board Total Energy 
Inquiry which began hearings in November, 1980 and issued its Supply /Demand 
Report in September, 1981. The Company participated in the National Energy Board’s 
Gas Pricing Inquiry which followed the TransCanada rate application. The Company 
was also a participant in the Alberta Energy Resources Conservation Board hearing in 
April 1981, which considered the Alberta energy requirements for the 25 year period 
1981 to 2005. The Company has also participated in various proceedings before the 
Federal Energy Regulatory Commission of the United States. 


Future Gas Pricing 

By an agreement dated September 1, 1981, the Federal Government and the 
Government of the Province of Alberta established the price to be paid by the 
Company for gas produced in Alberta. The agreement provides that the price will be 
increased 25¢/Mcf on February 1 and August 1 of each year until the expiry of the 
agreement in 1986. To encourage the use of natura! gas, the domestic price will be set 
at approximately 65% of the weighted price of domestic and imported oil in Toronto. 

A policy statement on domestic natural gas pricing was issued on January 13, 1982 
and provided developmental prices for gas delivered into new market areas from the 
Trans Québec & Maritimes pipeline system to encourage a rapid and aggressive 
expansion of gas markets. 


Marketing 
During 1981 TransCanada continued its efforts to increase the domestic and export 
markets for Canadian gas. 
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The Company’s total Canadian sales and transportation volumes increased by Hot steel billet leaving a 
4% in 1981 over 1980, but export sales volumes to the United States decreased by gas-fired billet-heating 
42.5% duri h furnace at Sidbec-Dosco 

> © Curing Ine year, plant, Montreal, P.Q. 


The increase in domestic markets occurred entirely in eastern Canada, and resulted 
from a combination of colder weather and conversions to natural gas from oil. The 
decline in export sales resulted from a depressed United States economy and an 
increased short term supply of natural gas available in the United States. 

The volumes of gas transported by the Company for other exporters increased 
sharply in 1981 largely as a result of export licences granted by the NEB to ProGas 
Limited, Consolidated Natural Gas Company and Sulpetro Limited. TransCanada 
provided 17% of the volumes transported for ProGas in 1981. Sulpetro’s licence to 
export has been extended for a further period. 

During 1981, TransCanada applied to the NEB for licences to export natural gas to 
five U.S. companies. The NEB commenced a joint hearing on March 16, 1982 for 
TransCanada’s export applications along with those of other companies seeking 
exports during 1982. A decision is expected before year end. The new export sales 
proposed by TransCanada total 7 098 million cubic metres per year over a ten-year 
period. A large proportion of these new exports are destined for the northeastern 
United States, opening up a large new market for Canadian natural gas. In addition to 
these new export sales, TransCanada has entered into a contract with an existing U.S. 
importer to extend the current contract for the same volumes for a further 10 years 
from 1985. An application for this export licence will be included in the joint hearing. 

In the recent past a number of U.S. importers have not purchased the full volumes of 
natural gas authorized under their contracts. These volumes, previously authorized for 
export, cannot be taken in the future, as the export licences contain daily and annual 
delivery limitations. Consequently TransCanada has contracted with these importers 
to purchase these volumes totalling 5 716 million cubic metres over the remaining term 
of the contracts. TransCanada has applied to the NEB for the required new export 
licences. Authorizations are in place to continue interruptible export sales into the 
United States until October 31, 1982. 


1982 Domestic Growth 
The Company expects that gas sales will continue to increase in 1982. 

Construction by the Company of a transmission line from North Bay to Morrisburg in 
Ontario will provide natural gas service for the first time to several communities in the 
Ottawa Valley and will provide additional capacity to serve the Quebec and the 
Maritimes market. 

The extension of pipeline facilities from Boisbriand, north of Montreal, to 
Trois-Rivieres by TQM will also provide natural gas to new communities in Quebec in 
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Annual gas sales and transportation volumes 
(in thousands of cubic metres) 


1981 1980 1979 1978 1977 


- 35 560 166 706 444 824 514 967 500655. oe 
238 243 251 994 260 014 246 252 240 991 


Sales 


Saskatchewan Power Corporation 
Plains-Western Gas (Manitoba) Ltd. 


Inter-City Gas Corporation 216 440 238 057 250 637 236 324 232 031 
Greater Winnipeg Gas 1332688 1413725 1508782 1470968 1288716 
Northern & Central Gas Corporation Limited 
Ontario Division . 3449209 3483152 3546983 3465416 3474161. 
The Consumers’ Gas Company Ltd. 8247993 8025751 8151365 8821619 8847078 
Union Gas Limited 7141439 6407173 6840115 6826009 6607 154 
84 933 79 813 74 731 69544 = 67 236 


Kingston Public Utilities Commission 
2622884 2330752 2220273 2127757 1895 441 


Gaz Métropolitain, inc. 
23 369 389 = 22397123 23297724 23778856 23203 463 


Total Canadian 

Michigan Wisconsin Pipe Line Company 372 997 383 020 516 986 516983 516 983 
Midwestern Gas Transmission Company 2868160 3713995 4273792 3297931 3325949 
Great Lakes Gas Transmission Company 2616861 2663417 3206072 3033437 3017627 


Inter-City Gas Limited Oe ASE 588 169 441 188 078 190 634 205 889 
Niagara Gas Transmission Limited _ 179 699 183 003 186 033 176 516 168 704 
Vermont Gas Systems, Inc. a 130 001 119 566 128 740 119 644 120771 
Additional Exports - - 60 174 - 903 635 


6325303 7232442 8559875 7335145 8259558 | 


Total U.S. Export 
31 463 021 


29694692 29629565 31857599 31114 001 


Total Sales 
TTT TT 
2167927 1994348 1693994 1690258 


Transportation 3 753 127 
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1982. Expansion of the use of natural gas in Quebec will be assisted by developmental 
pricing approved by the Minister of Energy Mines and Resources of Canada to begin in 
November 1982. 


Marketing Research 

The Company has been working closely with the Canadian distributor customers on 
presentations to the federal and provincial governments to promote new applications 
of natural gas, and the expansion of existing natural gas distribution networks. The 
Company has participated in studies dealing with the introduction of Compressed 
Natural Gas (CNG) as a motor fuel, and in a study of the potential for heavy fuel oil 
upgrading in eastern Canada. 


Engineering and Operations 


1981 Construction 

During 1981 the Company invested $533 million in additions and modifications to its 
gas transmission facilities to further increase the throughput capacity and improve the 
operating efficiency and security of the system. This capital expenditure program was 
the largest ever undertaken by TransCanada in a single year. 

A fifth line was commenced in Saskatchewan and Manitoba with 291 kilometres of 
1 219 millimetre diameter pipe being installed. This is the largest diameter pipeline to 
be constructed in Canada for natural gas transmission. The second line between 
Toronto and Niagara, Ontario was extended with the installation of 44 kilometres of 
914 millimetre diameter pipe. In Quebec, a second line on the Saint-Mathieu Extension 
was commenced with the installation of 19 kilometres of 508 millimetre diameter pipe. 

The compression component of the program consisted of five large size, highly fuel 
efficient compressor units installed at existing stations in Saskatchewan and Manitoba. 
Four smaller units were installed at existing stations in Ontario, for a total compression 
power increase of 117 800 kilowatts. 

As aresult of an increase in population density at 3 locations in the vicinity of the 
pipeline, 17 kilometres of pipe was replaced with thicker-wall pipe in order to increase 
security. 

The ongoing program to insure that the pipeline is adequately protected against 
corrosion included the survey of over 3 400 kilometres of pipe and the necessary 
remedial work. The emphasis on gas conservation and operating efficiency was 


Distribution of sales revenues and volumes Where the gas was sold in 1981 


Percentage by calendar quarter Percentage of volume sales 
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maintained by regular performance tests of compression equipment and plant Inspecting welds on 

modifications 1 219 mm diameter pipe near 
Brookdale, Manitoba with 

1982 Construction automatic welding shelters in 


In the summer of 1981, the Company received a permit from the NEB to construct the background 


facilities required for the transportation of gas to be exported by ProGas. These 
facilities consist of 206.9 kilometres of 1 067 millimetre diameter third pipeline in 
Manitoba, east of Winnipeg and in northern Ontario, together with 107 600 kilowatts of 
compression power at the five existing and one new station in northern Ontario. 
Construction was commenced in 1981 and will be completed and placed in service 
during 1982. 

Other facilities commenced in 1981 to be completed in 1982 are an extension of 
12.7 kilometres of 914 millimetre diameter third pipeline between Toronto and 
Montreal and 13.6 kilometres of 508 millimetre diameter second pipeline on the 
Saint-Mathieu Extension. 

In December 1980, TransCanada filed an application with the NEB for approval to 
construct a pipeline from an existing compressor station at North Bay to connect with 
the existing pipeline at Morrisburg, Ontario along a route that roughly parallels the 
Ottawa River. Construction of this pipeline known as the North Bay Shortcut will 
service the extension of natural gas supply to Quebec and the Maritime Provinces 
more economically than expanding the existing facilities between North Bay and 
Morrisburg. Approval was granted on January 15, 1982 and the Company will 
construct 420 kilometres of 914 millimetre diameter pipe at an estimated cost of $468 
million with a projected in service date of December, 1982. The Company will also 
continue the ongoing program of modifications and improvements to maintain efficient 
and safe operation of the system. 


Proposed Construction 

The Company has also filed an application with the NEB seeking approval to construct 
in 1982 additional loopline in Saskatchewan and Manitoba consisting of 210.9 
kilometres of large diameter pipe at an estimated cost of $227 million. These facilities 
are required to deliver increased throughput requirements and some advanced 
capability for the 1982-83 operating year. This proposed construction is subject to 
NEB approval. 


1981 Peak Delivery 

In 1981 anew peak day for delivery and transportation of 117 364 thousand cubic 
metres was established, up from 113 382 thousand cubic metres in 1980. In February, 
1982 the Company reached a new peak day of 124 200 thousand cubic metres. 


Maximum day gas delivered 


for sales and transportation 
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Trans Québec & Maritimes Pipeline Inc. Dredge covering submerged 
i are es eer ra een creer i pipe in the Lake of Two 
TransCanada PipeLines owns an undivided one half interest in Trans Quebec & Mountains near Como, P.Q. 


Maritimes Pipeline Inc. (TQM) the company which is constructing a pipeline from 
TransCanada’s facilities near Montreal to market areas in Quebec, New Brunswick 
and Nova Scotia. 

Construction of the TQM pipeline in Quebec began in 1981 following approval by 
the National Energy Board in 1980 of construction as far as Quebec City. In February 
1982, first deliveries were made off the new pipeline at Boisbriand north of Montreal. 
The section to Trois-Riviéres and Quebec City is now under construction. In December 
1981, construction of pipeline facilities from Quebec City to the Maritime provinces 
was given conditional approval. 

The total TQM system will include approximately 3 375 kilometres of pipeline and 14 
compressor stations. There will be 1 152 kilometres of mainline, ranging in diameter 
from 762 millimetres to 457 millimetres, and 2 223 kilometres of laterals and 
sublaterals, ranging in diameter from 457 millimetres to 114 millimetres. An 
underground storage facility is also planned, using salt caverns in southern New 
Brunswick, to provide peak shaving service for the entire pipeline system. 

The total capital cost for the construction of the transmission system, indexed to the 
year of expenditure, is now estimated at $2.01 billion. The increase is due to various 
factors, most notably higher construction and land costs as well as higher engineering 
and management costs. The cost of facilities will be about $1.2 billion in Quebec, $500 
million in New Brunswick and $300 million in Nova Scotia. 


Foothills Pipe Lines (Sask.) Ltd. 


In 1981 the Company acquired a 44% interest in Foothills Pipe Lines (Sask.) Ltd. 

which has constructed a 257 kilometre pipeline across southwest Saskatchewan to 
connect with the Northern Border Project at Monchy. The total cost of the pipeline will 
be approximately $276 million. The installation of pipe is complete, with compressor 
and measuring facilities to be constructed in time for commencement of service in the 
fall of 1982. In 1981 the Company’s cash expenditure for shares of Foothills Pipe Lines 
(Sask.) Ltd. was approximately $28 million, with the 1982 cash expenditure estimated 
at $5 million. The completed line will be operated by TransCanada PipeLines. 


Trans Québec 
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TransCanada PipeLines 

TQM under construction 

TQM 1983 and after construction 
Possible natural gas supply pipeline 
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The Arctic Pilot Project, which is sponsored by Petro-Canada, NOVA An Alberta 
Corporation, Dome Petroleum Limited, and Melville Shipping, proposes to liquefy 
natural gas and transport it by tanker to southern markets. _ 

Under the proposal TransCanada PipeLines will construct a receiving terminal at 
either Gros Cacouna, Quebec or Melford Point on the Strait of Canso where liquefied 
natural gas (LNG) will be stored, regasified and transmitted through the Trans Quebec 
& Maritimes pipeline for sale to eastern Canadian distributors. 

The Arctic Pilot Project proposes to take delivery of equivalent volumes of Alberta 
gas at Emerson, Manitoba and Niagara Falls, Ontario for export into the United States. 

The National Energy Board commenced hearings in respect of the Arctic Pilot 
Project in February 1982, following the completion in 1981 of provincial hearings in 
Quebec and Nova Scotia on environmental matters. 


Western LNG Project 

TransCanada plans to acquire interests in certain facilities of the Western LNG Project 
which proposes to deliver some 4 billion cubic metres of liquefied natural gas annually 
to five Japanese utility companies. 

Under this proposal natural gas will be transported from Alberta and British 
Columbia fields to a liquefaction plant to be located at Grassy Point near Prince Rupert 
in British Columbia. From Grassy Point the LNG will be transported to six receiving 
terminals in Japan. 

The total Western LNG Project investment, including 5 LNG carriers, is estimated at 
$6 billion. TransCanada has agreed in principle to supply natural gas ta the project. An 
application to remove volumes of gas from Alberta for the Western LNG Project was 
filed on December 30, 1981, and other approvals will be sought in the near future. 


King Christian Island LNG Project 

The Company continued studies of its King Christian Island LNG Project under which 
LNG will be transported by ice breaking LNG carriers from the King Christian Island 
area of the high Arctic. 


Polar Gas Project 

Studies on the Polar Gas Project continued on a reduced basis during 1981. Members 
of the project are presently considering future plans for the project in light of changing 
supply and marketing considerations. 


Cancarb 

TCPL Resources Ltd., a wholly owned subsidiary of TransCanada PipeLines, 
purchased Cancarb Limited in October 1981. Cancarb, which has been located in 
Medicine Hat, Alberta since 1974, operates one of the most modern thermal black 
facilities in the world. It produces 18 million kilograms of thermal black a year for use 
mainly in the manufacture of industrial rubber products. It markets its products, 
Thermax and Thermblac, in North America and overseas. 
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Year in Review/United States Operations 


Great Lakes Gas Transmission Company 


TransCanada PipeLines owns a fifty percent interest in Great Lakes Gas Transmission 
Company, which operates a pipeline from the international boundary near Emerson, 
Manitoba, across the States of Minnesota, Wisconsin and Michigan, to points on the 
international boundary near Sault Ste. Marie and Sarnia, Ontario. The Great Lakes 
pipeline system consists of 2 051 kilometres of pipe and a total of 264 000 kilowatts 
installed at 14 compressor stations. 


1981 Operations 

Great Lakes’ 1981 operations resulted in a net income of (U.S.) $21,357,000. This net 
income compares with (U.S.) $16,893,000 in 1980. Great Lakes delivered for 
transportation or sale a total of 13.16 billion cubic metres of gas, of which 8.07 billion 
cubic metres, or 61%, was redelivered to the Company for sale in eastern Canada, 
with the balance, 5.09 billion cubic metres, delivered to Great Lakes’ customers in the 
United States. 


Rates 

In July 1981, Great Lakes filed revised tariff schedules with the FERC which proposed 
increasing its rates to recover higher costs of service. The FERC suspended the 
effective date of the new rates until February 1, 1982. 


TransCanada Border PipeLine Ltd. 


The Northern Border Pipeline project being constructed by the Northern Border 
Pipeline Company is being built in two Phases. The First Phase is a 1 325 kilometre, 

1 067 millimetre diameter pipeline from Monchy, Saskatchewan to Ventura, lowa. The 
Second Phase is a 496 kilometre pipeline from Ventura to Dwight, Illinois. 

Through its wholly owned subsidiary, TransCanada Border PipeLine Ltd., 
TransCanada owns a 30% interest in the First Phase of the Northern Border Pipeline 
project, and has the right to acquire at least 17% in the Second Phase. 

This project will form part of the eastern leg of the Alaska Natural Gas Transportation 
system. Construction of the project began in 1980, and over 75% of the First Phase of 
the pipeline has been installed. In addition major progress was achieved in the 
installation of three dual river crossings, a compressor station, metering facilities and 
the communication system. It is estimated that the First Phase will be in operation in the 
fall of 1982 with estimated cash expenditures of (U.S.) $1.3 billion. 

During 1982 Northern Border will commence detailed survey and design work for 
the Second Phase which will be built in conjunction with construction on the Alaska 
Natural Gas Transportation system (ANGTS). 

The Company has made cash expenditures of approximately (U.S.) $117 million to 
Northern Border through 1981 and estimates its share of cash expenditures in 1982 
will approximate (U.S.) $9 million. 

With full operation of First Phase facilities it is anticipated Canadian gas will be 
transported at an annual rate of 10 billion cubic metres. In certain circumstances, 
Canadian gas destined for eastern Canadian markets may also be transported through 
the Northern Border line. When the Alaskan and Canadian segments of the ANGTS 
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are completed, Northern Border will commence to transport Alaskan natural gas to 
markets in the midwestern and eastern United States. 

With the commencement of operation of the First Phase, a major export market will 
open for Canadian natural gas and will augment the revenues of Alberta’s natural gas 
producers. 


TransCanada PipeLine Alaska Ltd. 


Through its wholly owned subsidiary, TransCanada PipeLine Alaska Ltd., the 
Company expects to acquire at least a 7% partnership interest in the Alaska Project 
consisting of the Alaskan segment of the Alaska Natural Gas Transportation System 
(ANGTS) and a gas conditioning plant at Prudhoe Bay. The Alaskan segment will 
extend approximately 1 199 kilometres from Prudhoe Bay to Beaver Creek on the 
Alaskan-Yukon border, where it connects with the Canadian segment of the System. 

In December, 1981, the Waiver of Law package submitted by President Reagan was 
passed by the United States Congress. The package opens the way to the 
arrangement of the financing requirements for the Project. Litigation has commenced 
in the United States challenging the validity of the waivers, but, in the view of 
management, is not expected to be successful. Three major oil and gas producers with 
gas reserves at Prudhoe Bay will participate in the financing of the Alaskan segment 
along with 10 major pipeline companies. 

Through 1981 the Company has made cash expenditures of approximately (U.S.) 
$12 million to the Alaska Project. 


TCPL Resources U.S.A. Ltd. 


TCPL Resources U.S.A. Ltd. (Resources U.S.A.), a wholly owned subsidiary, 
completed its first full year of exploration in 1981. The total investment in land, 
exploration and development by Resources U.S.A. was $57 million at December 31, 
1981. 

Resources U.S.A. is party to a joint venture agreement with Dome Petroleum Corp. 
(Dome Corp.), an affiliate of Dome. In August 1980 Resources U.S.A. purchased an 
undivided 171% interest in Dome Corp.’s non-producing oil and gas properties in the 
territorial United States (including offshore regions). Resources U.S.A. has the right to 
participate to the extent of an undivided 17%% interest (increasing to a 20% interest in 
certain circumstances) in Dome Corp.’s future acquisitions, exploration and 
development activities arising out of acquisitions. Resources U.S.A. participated in one 
acquisition made by Dome Corp. in 1981, acquiring a 20% interest in the assets of 
Lynco Oil Corporation in New Mexico and Colorado. Also, during the year, Resources 
U.S.A. obtained an option to acquire an interest in another purchase made by Dome 
Corp. Pursuant to this option agreement on January 15, 1982 Resources U.S.A. 
acquired an interest in the Fields Field, Beauregard Parish, Louisiana for (U.S.) 
$12,726,000. 

As at December 31, 1981, Resources U.S.A.’s share of the lands in the joint venture 
was 316,882 net acres located in 25 states. Resources U.S.A. participated in the 
drilling of 246 gross exploratory and development wells in 1981. Resources U.S.A.’s 
proved remaining reserves were estimated to be 1 million barrels of oil and gas liquids 
and 397 million cubic metres of natural gas. 
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TCPL Resources U.S.A. Ltd. 
Landholdings 
(as at December 31, 1981) 


State Net acreage 
Arizona 13,855 
Arkansas 2,015 
Colorado 5,061 
Kansas 1,935 
Kentucky 4,033 
Louisiana 4,979 
Michigan 17,094 
Mississippi 5,206 
Montana 41,854 
Nebraska 1,404 
Nevada 24,686 
New Mexico ae 
New York 4,945 
North Dakota 20,401 
Ohio 139 
Oklahoma UAS2 
Pennsylvania 5,393 
South Dakota 10,859 
Tennessee 138 
Texas 13,591 
Utah 32,541 
Virginia 4,763 
Washington 50,847 
West Virginia 146 
Wyoming 30,693 
Total 316,882 


Oil and Gas Division 


TCPL Resources Ltd. 


TCPL Resources Ltd. (Resources), a wholly owned subsidiary of the Company, 
completed its second full year of operations in 1981. 

Sales revenues in 1981 were $36,766,000 compared to 1980 revenues of 
$15,510,000. Production of conventional crude oil amounted to 1.4 million barrels, 4.7 
times the 1980 volume of 296,030 barrels. Natural gas production was 294 230 000 
Cubic metres, up 75 percent from 1980 volume of 168 424 000 cubic metres. The total 
investment in land, exploration and development by Resources in western Canada 
was $631 million at December 31, 1981. 

The substantial increases in sales and production during 1981 resulted from two 
factors. The first was Resources acquisition from Dome ofa 12% percent interest in the 
assets of Kaiser Petroleum Ltd. which became effective December 31, 1980. The 
second factor was participation in Dome’s active and successful exploration and 
development program on other properties in which Resources has an interest. 
Resources participated in a total of 842 gross exploratory and development wells 
during the year. Development drilling accounted for 71% of the total wells drilled. 

In addition 218 exploratory wells were drilled at no cost to TCPL Resources Ltd. as a 
result of farmout agreements with other companies. 

As at December 31, 1981, Resources held an interest in 21.7 million gross acres 
amounting to approximately 1.6 million net acres. In addition, royalty interests were 
held in approximately 2.3 million acres. Resources landholdings are currently centered 
in Alberta, Saskatchewan, British Columbia, Manitoba, and the Northwest Territories. 
While additional new acreage was purchased in 1981, due to the surrender of older 
leases having low hydrocarbon potential the Resources’ net acreage position, while 
substantial, remained static. 

The Company’s proved remaining reserves at December 31, 1981 and at December 
31, 1980, are shown in the accompanying table. During 1981 Resources showed a net 
increase in both oil and gas reserves after taking into account production for the year. 


1982 Operations 
In December 1981, an agreement in principle was reached with Dome Petroleum 
Limited under which Resources agreed to purchase a 122% undivided interest in 
nearly all the assets of Hudson’s Bay Oil and Gas Company Limited (HBOG) for a 
purchase price of approximately $560 million. This acquisition was completed in 
March 1982, and as a result Resources became the fifteenth largest holder of oil and 
gas land properties in western Canada. By acquiring HBOG properties in Canada and 
foreign countries, Resources will increase its production in 1982 to approximately 
12,000 barrels of oil and natural gas liquids per day and about 1 840 thousand cubic 
metres of natural gas per day. It is estimated that oil and natural gas liquids reserves 
owned by Resources after the acquisition are 79.5 million barrels and natural gas 
reserves are 2 560 million cubic metres. Resources’ landholdings will increase to 
approximately 4.4 million acres. ; 

The Company’s total investment in Resources is expected to reach over $1.3 billion 
by the end of 1982. 
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Exploratory and 

Development Wells 1981 
Exploratory Development 
Gross Net Gross Net 

Oil 43 4 301 30 

Gas 124 11 252 13 

Dry 74 6 48 4 

Total 241 21 601 47 


Proved Remaining Reserves 
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Finance Division 
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The Company raised approximately $1.3 billion in external financings in 1981, of 
which approximately $250 million was used to repay existing long-term indebtedness. 
Ten debt and two equity issues were accomplished in rather unsettled and volatile 
Capital markets. 

The most significant financing of the year for the Company was a private placement 
of first mortgage pipe line bonds in the amount of (U.S.) $400 million, of which (U.S.) 
$283 million had been drawn down at December 31, 1981. The remaining (U.S.) $117 
million was issued on March 16, 1982. 

The Canadian long-term debt capital market for corporations was essentially closed 
in 1981, with financial institutions and other investors generally preferring to purchase 
higher yielding short-term debt securities. The Company did manage to sell, by way of 
private placement, $75 million of sinking fund debentures with a term of 15 years in 
December, 1981. Two issues of five-year floating rate notes aggregating $145 million 
were also issued in 1981 to anumber of financial institutions. 

The Company issued two series of retractable first preferred shares in 1981. The 
proceeds of these issues, which totalled $155 million, were used to repay term bank 
loans associated with payments on future gas supply. 

The Company entered the Eurodollar capital market in 1981 for the first time with 
two issues of (U.S.) $75 million and (U.S.) $100 million being undertaken. The issues 
were completed on terms and conditions more favourable to the Company than those 
available at the time in the United States or Canadian domestic capital markets. 

In January 1981, the Company sold a public issue of 100,000,000 Swiss Franc 
Notes (approximately $65 million in Canadian funds). In early February 1981, the 
Company sold a further 50,000,000 Swiss Franc Notes (approximately $31 million in 
Canadian funds) by way of a private placement. The proceeds of these issues were 
used to repay term bank loans incurred to finance oi] and gas investments. 

On December 30, 1981, the Company paid approximately $186 million for gas, 
delivery of which was deferred to future years. Payment for this gas was financed by 
term bank loans and one of the floating rate note issues described earlier. At 
December 31, 1981, payments on future gas supply aggregated $1.013 billion. 
Financing costs on the associated debt and preferred share financing are recovered 
currently through the Alberta cost of service. 

The Company is contemplating significant capital investments in 1982. Pipeline 
expenditures in Canada are estimated to be in excess of $900 million. Equity 
investments in other pipeline projects are expected to total $40 million. 

In March 1982, the Company acquired through TCPL Resources an undivided 
12%% interest in essentially all the assets of Hudson’s Bay Oil and Gas Company 
Limited for approximately $560 million. Resources has arranged bank loans ona 
non-recourse basis sufficient to cover the entire purchase price. 

In January 1982, the Company closed a private placement of 50,000,000 Swiss 
Franc Notes ($32.6 million in Canadian funds), the proceeds of which were used to 
repay bank indebtedness associated with oil and gas investments made in 1981. In 
early February 1982, a public issue of 100,000,000 Swiss Franc Notes ($64.3 million 
in Canadian funds) was closed, the proceeds of which were also used to fund oil and 
gas investments. 

A promissory note issue of (U.S.) $25 million was also closed in early February. 

In late February 1982, the Company entered the United Kingdom capital market 
where £25,000,000 of unsecured notes were issued. The notes are automatically 
exchangeable on May 21, 1982 for first mortgage pipe line bonds which will mature on 
September 1, 2007. In March 1982, the Company issued (U.S.) $100 million of notes 
in the Eurodollar market with a 10 year maturity. 
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Corporate Division 


Shareholders 

Dome Canada Limited of Calgary, Alberta, was the Company’s largest shareholder 
with 23.2% of the Company’s outstanding shares, followed by Dome Investments Ltd. 
a wholly owned subsidiary of Dome with 11.9% and Dome Petroleum Limited with 
11.3%. Shareholders resident in Canada held 98.6% of the Company’s outstanding 
shares at December 31, 1981. During the year the market price per common share 
varied from a low of $18.00 to a high of $27.50. During 1980 the market price per 
common share varied from a low of $20.50 to a high of $27.50. 

TransCanada’s common shares are listed for trading on the Vancouver, Calgary, 
Winnipeg, Toronto and Montreal Stock Exchanges. 

Employees 

TransCanada PipeLines employed an average number of 1,856 men and women in 
1981. This includes 394 University, College and High School students who were hired 
as part of the Company’s annual Summer student program. 

To prepare for rapid advances in technology and management techniques, over 400 
employees throughout the organization took part in formal training and development 
programs during the year. A further 109 employees improved their business, 
professional and technical qualifications by completing courses of study under the 
Company’s Education Refund Plan. During August 1981, the Education Refund Plan 
was improved to provide for 100% reimbursement to employees upon successful 
completion of approved courses. 

The Employee’s Stock Savings Plan, in which all employees participate, has 
purchased a total of 245,413 common shares as at the end of 1981. 


Organization 


The following executive appointments were made during 1981 and early 1982: 


Pipeline Division 


G. M. Hugh, Senior Vice-President, Engineering and Operations 
R. D. Walker, Senior Vice-President, Marketing and Administration 
B. M. Escoffery, Vice-President, Marketing 

D. E. Henwood, Vice-President, Engineering and Operations 

R. J. Reid, Vice-President, Engineering and Operations 

R.S. Smith, Vice-President and Controller 


Finance Division 


H.N. Nichols, Senior Vice-President, Corporate Finance 
M. T. G. Graye, Vice-President and Treasurer 


Corporate Division 


L. H. Pilon, Vice-President, Law 
J. W. S. McQuat, General Counsel 


TransCan Holdings Ltd. 


A. Bercovici, Executive Vice-President and General Manager 
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Geographical Share Distribution 


(As of December 31, 1981) 


Number Number 
of Share- of 
holders Shares 
Newfoundland 45 28,279 
Nova Scotia 660 445,908 
Prince 
Edward Island 82 25,061 
New Brunswick 359 111,290 
Quebec 2,719 4,835,359 
Ontario 10,365 13,290,127 
Manitoba 988 1,847,272 
Saskatchewan 614 168,888 
Alberta 2,454 21,719,856 
British 
Columbia 3,405 1,258,425 
Northwest 
Territories 3 1,500 
Yukon 
Territories 4 123 
Total 
Canadian 21,698 43,732,088 
U.S.A. 2,022 509,514 
Other 
Countries 187 108,301 
Total r 
Non-resident 2,209 617,815 
Overall Total 23,907 44,349,903 


Financial Commentary 
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Report of Management 

The accompanying consolidated financial statements and all information in the Annual 
Report are the responsibility of management and have been approved by the Board of 
Directors of the Company. The consolidated financial statements of the Company have 
been prepared by management on a consistent basis in accordance with accounting 
principles generally accepted in Canada and conform in all material respects with 
International Accounting Standards on a historical cost basis. Other financial 
information in the Annual Report is consistent, where appropriate, with the financial 
statements. 

The Board of Directors has appointed an Audit Committee to review with 

“management and the auditors the annual financial statements of the Company prior to 
submission to the Board of Directors for final approval. The Audit Committee also - 
meets periodically during the year with management and the auditors either 
individually or as a group. Internal and external auditors have free access to the Audit 
Committee without obtaining prior management approval. 

The independent auditors, Peat, Marwick, Mitchell & Co., have been appointed by 
the shareholders to express an opinion as to whether the financial statements on 
pages 34 to 37 present fairly the Company’s financial position, operating results and 
source of funds for capital expenditures in conformity with generally accepted 
accounting principles consistently applied. 

Their report on page 47 outlines the scope of their examination and their opinion on 
the financial statements. 
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Net income applicable to common shares increased in 1981 by $32 million or 34% 
compared to the previous year. On a per share basis, earnings were $2.85 compared 
to $2.18, an increase of 31%. 


Earnings per common share Dollars 
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Common shareholders’ equity per share at year end Dollars 
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Income Before Financial Charges, Income Taxes and Preferred Dividends 
Income before financial charges, income taxes and preferred dividends increased by 
$178 million. Of this amount, $111 million, recovered from the Company’s Alberta cost 
of service was to offset additional take or pay financing costs. Utility operations 
contributed approximately $33 million of the remainder, with $18.5 million generated 
by the Company’s investments in other pipelines and $14.7 million from investments in 
oil and gas joint ventures. : 


Income before financial charges, income taxes and preferred dividends Millions of dollars 
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Utility operations strengthened in 1981 as a result of an increase, effective 
September 1, 1981 in the rate of return on rate base from 11.1% to 12.63% and the 
significant value of facilities constructed during the year. In addition, as the utility 
constructs facilities, it is permitted to earn a return on its investment in the construction 
program. This return, which is called an allowance for funds used during construction 
(AFUDC), is calculated using a rate equal to the utility’s approved rate of return on rate 
base. 
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Plant, property and equipment growth Millions of dollars 
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The majority of the income improvement for investments in other pipelines comes 
from the Northern Border Segment and Alaska Segment of the Alaska Natural Gas 
Transmission System (ANGTS). These earnings represent AFUDC on an after tax 
basis earned by the Company for equity contributed to the ANGTS project in 1981. In 
the last quarter of 1982 the first phase of the Northern Border Segment which extends 
from Monchy, Saskatchewan to Ventura, lowa will be in operation. Great Lakes Gas 

Transmission Company (Great Lakes), which is owned equally with American Natural 
Resources Company, accounted for the balance of the improvement in income from 
other pipeline investments. The improvement in Great Lakes’ income results from 
increased transportation revenues and greater utilization of investment tax credits. 

Although much of the Company’s Canadian oil and gas properties are in the 
exploration and development stage, income from producing properties increased by 

$14.7 million before income taxes and financial charges compared to 1980. Significant 
increases in gas and oil production occurred in 1981 with gas increasing by 75% while 
oil sales increased by 384%. These increases are attributable to the inclusion of 
production for the first time from the Company’s share in the acquisition of Kaiser 
Petroleum properties in December 1980 and production resulting from the 1980 
exploration and development program. The improvement in earnings in 1981 was 
partially dampened by the inclusion of the Federal Government’s new Petroleum and 
Gas Revenue Tax amounting to $3.3 million. In 1981 the Company's U.S. operations 
consisted entirely of non-producing properties under exploration and development 
and consequently no revenue was contributed by this segment of the Company's 
operations. 


Financial charges (net) Millions of dollars 
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Financial Charges 

Before capitalization of interest on non-producing oil and gas properties and the Trans 
Québec & Maritimes pipeline, the Company’s interest costs increased by $135 million 
when compared to 1980. This substantial increase is attributable to generally higher 
interest costs on borrowings in 1981 and large financings associated with the utility 
construction program, investments in pipeline and oil and gas joint ventures and take 
or pay gas contract obligations. 
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Interest costs associated with take or pay obligations totalled $120 million in 1981 
compared to $49 million in 1980 and were recovered through the Company’s Alberta 
cost of service. Generally, interest costs associated with financing regulated 
operations are recoverable through the rate making process. 
In 1981 interest was capitalized in connection with oil and gas properties in the 
amount of $59 million. 


Provision for Preferred Dividends 

The provision for preferred dividends in 1981 increased by $19 million. This increase 
occurred as a result of financing a portion of the Company’s take or pay obligations 
with preferred equity, dividends on which are recovered through the regulatory 
process. 


Distribution of net income Millions of dollars 
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Liquidity and Capital Resources 

Earnings and related cash flow from the Company’s wholly owned regulated 
operations are primarily affected by the allowed rate of return on rate base approved 

by the National Energy Board, including a return on common equity, and the actual 
performance of the Company in the period that rates are effective. The Company’s 
rates for gas sales and transportation are designed in such a way so as to provide the 
Company with the opportunity of earning its return on rate base. Rates are based ~ 
upon, among other things, projected estimates of the level of the Company’s rate base, 
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operating costs and certain financing costs. If in the period for which rates are 
effective, variations occur between actual and estimated costs the Company may not 
earn its return on rate base. 

In 1981, funds from operations were $276 million compared to $241 million for the 
prior year, an increase of $35 million. The size of the Company’s investment program 
in 1981 entailed significant external financing consisting primarily of long-term debt. 


32 


ESA EL DLE NE I CO TON ATCC Maa oT LN PS 
External financing Millions of dollars 
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Plans are currently underway to place a substantial amount of debt related to oil and 
“gas operations in a related partnership on a non-recourse basis. All of the investments 
related to regulated pipeline joint venture projects will be financed through the 
partnerships after required equity contributions have been made from each 
participant. Once assets related to regulated investments are in service, the Company 
will be provided with a secure long-term source of cash flow similar to its existing 
regulated utility operations. 


Capital expenditures Millions of dollars 
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Capital expenditures in 1981 exceeded $1 billion for the first time in the Company’s 
history. Approximately half of these expenditures, $533 million, related to the 1981 
utility construction program. Financing for this program was primarily accomplished by 
a(U.S.) $400 million first mortgage pipe line bond issue which was drawn down in 
stages. Capital expenditures related to investments in pipeline joint ventures also 
increased in 1981 compared to the previous year. Capital contributions of (U.S.) $105 
million made to the Northern Border Segment of ANGTS accounted for much of the 
increase. Capital expenditures related to oil and gas joint ventures declined in 1981. 
Included in 1980 expenditures is the Kaiser asset acquisition of $125 million. 
Excluding the Kaiser asset acquisition in 1980, oil and gas capital expenditures 
increased modestly in 1981. Financing for the Company’s investments in oil and gas 
joint ventures consisted primarily of term bank loans and Swiss Franc notes. 

Expenditures for payments related to take or pay contracts, although substantial in 
1981, declined significantly from the prior year. 


Changes in Accounting Presentation 

With the concurrence of the Company’s auditors, certain changes have been made in 
the presentation of Company accounts for 1981. The use of the equity method of 
accounting was extended to all investments in oil and gas joint ventures and in pipeline 
joint ventures. This principle of accounting has been used for many years in 
accounting for the Company’s investment in Great Lakes Gas Transmission, and its 
extension to other similar investments has been made because of their increased 
significance in 1981 and to reflect the economic substance of these joint venture 
investments. 


Consolidated Income 


Year ended December 31, 1981 (with comparative figures for 1980) 


TransCanada PipeLines Limited and Subsidiary Companies 


1981 1980 
($000) ($000) 
Revenues 
Gas sales — domestic 2,082,199 1,819,121 
— export 1,261,546 1,267,923 
Gas transportation and other 61,152 36;013 
3,404,897 3,123,057 
Costs and Expenses 
Cost of gas sold 2,502,670 2,446,058 
Transmission, operating and general 485,171 390 912 
2,987,841 2,836,970 
income from Investments | 
Pipelines 28,445 9,894 
Oil and gas 20,781 6,104 
49,226 15,998 
Other Income 
Allowance for funds used during construction 15,025 2,066 
Other (net) 4,925 3,736 
19,950 5,802 
Income before the undernoted items 486,232 307,887 
Financial Charges 
Interest on long-term debt (net) 216,225 120,862 
Other interest and finance costs 13,446 2311 
229,671 LYAo eps) 
Income before income taxes 256,561 184,714 
income Taxes — Deferred 102,489 82,254 
Net Income for the Year 154,072 102,460. 
Less provision for dividends on preferred shares 28,499 9,025 
Net Income Applicable to Common Shares 125,573 93,435 
Net Income per Common Share $2.85 $2.18 


See accompanying summary of significant accounting policies and notes to consolidated financial statements. 


Consolidated Financial Position TransCanada PipeLines and Subsidiary Companies 


December 31, 1981 (with comparative figures at December 31, 1980) 


1981 1980 
($000) ($000) 
Assets 
Current Assets 
Cash and temporary cash investments 35,763 3,398 
Accounts receivable 437,442 370,089 
Inventories — at cost 89,560 100,471 
Prepayments and deposits 4,150 2,091 
566,915 476,049 
Payments on Future Gas Supply (Note 1) 1,013,291 832,065 
Investments 
Pipelines (Note 2). 344,371 76,700 
Oil and gas (Note 3) 687,597 538,387 
1,031,968 615,087 
Plant, Property and Equipment — at cost 2,465,107 1,929,187 
Less accumulated depreciation 544,769 490,269 
| 1,920,338 1,438,918 
Deferred Charges 53,788 18,591 
4,586,300 3,380,710 
Liabilities and Shareholders’ Equity 
Current Liabilities 
Notes payable to banks 106,200 95,000 
Accounts payable 487,623 368,722 
Interest accrued 56,575 28,193 
Dividends payable 21,730 16,446 
Long-term debt due within one year 44,687 57,768 
716,815 566,129 
Long-Term Debt (per Schedule and Note 4) ‘ 2,458,772 1,706,772 
Deferred Income Taxes 246,569 141,046 
Shareholders’ Equity 
Capital stock (Note 5) 463,032 339,322 
Contributed surplus 274,711 27S iA 
Retained earnings 426,401 353,670 
1,164,144 966,763 
4,586,300 3,380,710 
On behalf of the Board: 


(a 


J. M. Beddome, Director 


ee. 


R. R. Latimer, Director 
See accompanying summary of significant accounting policies and notes to consolidated financial statements. 
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Consolidated Contributed Surplus and Retained Earnings ‘PtansCanana Fipehines 


and Subsidiary Companies 
Year ended December 31, 1981 (with comparative figures for 1980) 


1981 1980 
($000) ($000) 

Contributed Surplus 
Balance at beginning of year 273,771 276,143 
Credit resulting on redemption of preferred shares 940 426 
274,711 276,569 
Capital stock expense ~ 2,798 
Balance at end of year 274,711 Zio oi 


1981 1980 
($000) ($000) 

Retained Earnings 
Balance at beginning of year 353,670 310,957 
Net income for the year 154,072 102,460 
507,742 413,417 

Dividends declared 
Preferred 30,171 9,762 
Common 51,170 49,985 
81,341 59,747 
Balance at end of year 426,401 353,670 


See accompanying summary of significant accounting policies and notes to consolidated financial statements. 


Consolidated Source of Funds for Capital Expenditures 


Year ended December 31, 1981 (with comparative figures for 1980) 


TransCanada PipeLines 
and Subsidiary Companies 


Funds Generated Internally 
Net income 

Depreciation 

Deferred income taxes 


Equity in undistributed income from investments 


Other 

Funds from operations 

Less: . 

Dividends on preferred and common shares 
Reduction of long-term debt 

Net funds generated internally 

Funds from New Financing 

Long-term debt 

Preferred shares 

Common shares 


Less refinancing 

Net funds from new financing 
Funds from Other Sources (net) 
Decrease in working capital 
Deferred charges and other 


Funds Available for Capital Expenditures 


Capital Expenditures 
_ Plant, property and equipment 
Investments — pipelines 

— oil and gas 
Payments on future gas supply 
Total Capital Expenditures 


1981 
($000) 


154,072 
58,276 
102,489 
(49,226) 
10,131 
275,742 


81,341 
60,682 


133,719 


996,325 
148,098 
7,208 
1,151,631 
235,720 
915,911 


59,820 
(27,152) 

32,668 

1,082,298 


533,417 
239,226 
128,429 
181,226 


1,082,298 


See accompanying summary of significant accounting policies and notes to consolidated financial statements. 


1980 
($000) 


102,460 
54,879 
82,254 
(9,608) 
11,088 

241,073 


59,747 
115,242 


66,084 


674,000 
156;1.70 
69,952 


900,122 
236,675 


663,447 


80,858 
5,563 
86,421 
815,952 


Consolidated Schedule of Long-Term Debt 


December 31, 1981 (with comparative figures at December 31, 1980) 


TransCanada PipeLines and Subsidiary Companies 


1981 1980 
($000) ($000) 
First Mortgage Pipe Line Bonds 
Due 1983 — 6%% U.S. series — U.S. $9,664,000 10,975 16,635 
— 6%% Canadian series 4,647 LEASE 
Due 1985 — 5%% U.S. series — U.S. $8,644,000 9,564 12,004 
Due 1987 — 7%% U.S. series — U.S. $42,720,000 46,764 54,064 
Due 1992 — 9%% Canadian series A 59,250 65,500 
— 9%% Canadian series B 25,440 27,680 
Due 1993 — 8%% Canadian series A 41,910 45,815 
— 8%% Canadian series B 6,640 7,200 
Due 1996 — 16% U.S. series — U.S. $283,000,000 341,246 — 
546,436 236,055 
Sinking Fund Debentures 
Due 1990 — 10% series A 33,278 37,400 
— 9%4% series B 41,216 45,972 
Due 1991 — 9% series C 34,979 S6.910 
Due 1992 — 8%% series D 71,432 80,800 
Due 1993 — 9% series E 77,587 82,785 
Due 1995 — 114% series F 44,563 47,246 
Due 1997 — 9.60% series G (Sinking fund commences in 1983) 66,844 69,750 
Due 1996 — 18% series H (Sinking fund commences in 1987) 75,000 — 
444,899 402,463 
Notes 
Due 1986 — 5%4% — Swiss francs 100,000,000 66,430 67,349 
Due 1987 — 6% — Swiss francs 50,000,000 33,215 -— 
Due 1991 — 5%2% — Swiss francs 100,000,000 66,430 — 
Due 1988 — 17%% — U.S. $75,000,000 89,965 - — 
Due 1989 — 16% — U.S. $100,000,000 118,078 — 
374,118 67,349 
Term Loans : 
Due 1982 — 1986 1,068,480 1,014,200 
Term Promissory Notes Due 1986 
15%% U.S. series — U.S. $20,000,000 24,113 _ 
15%% Canadian series 5,000 ~ 
29,113 _ 
Subordinated Debentures 
Due 1987 — 5.60% U.S. series — U.S. $11,553,000 11,636 12,196 
— 5.85% Canadian series 28,777 32,277 
40,413 44,473 
2,503,459 1,764,540 
Less: Long-term debt due within one year 44,687 57,/68 
2,458,772 1,706,772 


See Note 4 to consolidated financial statements. 


Summary Of Significant Accounting Policies 


December 31, 1981 


TransCanada PipeLines and Subsidiary Companies 


The Company owns a natural gas transmission system 
extending from Alberta to Quebec and purchases, 
transports and sells natural gas to customers in Canada 
and the United States. The Company also has equity 
investments in gas transmission system joint ventures and 
oil and gas exploration and production joint ventures in 
Canada and the United States. 

The consolidated financial statements of the Company 
have been prepared by management on a consistent basis 
in accordance with accounting principles generally 
accepted in Canada and conform in all material respects 
with International Accounting Standards on a historical cost 
basis. The significant accounting policies are summarized 
below: 

Principles of consolidation — The consolidated financial 
statements include the accounts of the Company and its 
subsidiaries, all of which are wholly owned. 

Investments — The Company uses the equity method of 
accounting for its investments in incorporated and 
unincorporated joint ventures. Under this method, the 
investment is initially recorded at cost and subsequently 
adjusted to include the Company’s pro rata share of the 
investees’ earnings. Dividends declared during the period 
reduce the carrying value of the investment. 

The Company follows the full-cost method of accounting 
for oil and gas operations whereby all costs of exploring for 
and developing oil and gas and related reserves are 
Capitalized. Such costs include land acquisition costs, 
geological and geophysical expense, interest and other 
Carrying Charges of non-producing property, and costs of 
drilling both productive and non-productive wells. 

In 1981 the Company adopted the revenue method of 
depletion whereby provisions for depletion and 
depreciation of production facilities are allocated to 
individual periods in the same proportion as current 
revenue is to the total estimated revenue from proven 
reserves of oil and gas. This modification of the 
unit-of-production method was made in response to 
changes in the pricing of hydrocarbons initiated by the 
National Energy Program and finalized with the signing of 
the Energy Pricing and Taxation Agreements between the 
Federal government and the producing provinces. 

Costs of unusually significant investments in 
non-producing properties are being brought into depletion 
pools on a straight-line basis over the anticipated period 
that exploration will be undertaken. 

The Company capitalizes interest on unusually 
significant investments in unproved oil and gas properties 
until such time as development activities have proceeded to 
the point where proved reserves are capable of being 


produced, or it is determined there are no economical 
proved reserves associated with the properties. Interest is 
also capitalized on unusually significant investments in 
properties which were capable of, but had not commenced 
operation at the date of acquisition. Capitalization on these 
properties is terminated when production commences. 


Regulation — Matters such as rates, construction, 
operations and accounting in connection with the 
Company’s natural gas transmission system are subject to 
the jurisdiction of certain regulatory bodies. Utility rates are 
determined by the National Energy Board (“NEB’’) on a net 
plant rate base, rate of return and cost of service basis. 
Effective September 1, 1981, the NEB authorized an 
increase in the Company’s overall rate of return on rate 
base to 12.63% from 11.1%. 


Plant, property and equipment — The Company's 
provision for depreciation expense for its gas transmission 
system is calculated on a straight-line basis using rates 
reflecting the economic and physical life of the assets in 
service. These rates are approved by the NEB in 
accordance with its policy of permitting the recovery of 
undepreciated plant costs over the estimated remaining 
service life of the assets as determined from time to time. 
Depreciation is calculated using rates of 2°4% for pipeline, 
3%2% for compressor stations and other transmission plant 
and at various rates for general plant equipment. 

As approved by various regulatory authorities, an 
allowance for funds used during construction is capitalized 
for both Canadian and U.S. pipeline projects. The rate used 
in calculating this allowance is adjusted from time to time to 
reflect the estimated cost of capital employed. 


Translation of foreign currency — The Company's 
foreign currency transactions related to its Canadian utility 
operations are in U.S. dollars and have been translated to 
their Canadian equivalent using rates in effect at the 
balance sheet date for current assets and liabilities and at 
the greater of par or the rate in effect on dates of issue for 
long-term debt due after one year. Foreign exchange gains 
and losses on utility related long-term debt are recovered 
through the rate making process. These accounting 
practices are prescribed by the NEB for the Company's 
regulated utility operations. 

For all other operations of the Company, current assets, 
current liabilities and long-term monetary assets and 
liabilities are translated at the rates in effect at the balance 
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sheet date. Other assets and liabilities are translated at 
rates prevailing at the respective transaction dates. 
Revenues and expenses are translated at average 
exchange rates in effect during the year except for 
depletion, depreciation and amortization charges which are 
translated at the historic rates used for the related assets. 
Foreign exchange gains and losses are included in the net 
income of the current year except for unrealized exchange 
gains and losses related to the translation of long-term 
monetary assets and liabilities which are amortized over the 
remaining lives of such assets or liabilities. 


Income taxes — The Company follows the deferral 
method of tax allocation accounting under which the 
income tax provision is based on earnings reported in the 
accounts. Under this method, the Company makes full 
provision for income taxes deferred as a result of claiming 
certain deductions for income tax purposes in excess of 
amounts charged to income for accounting. purposes. 

The appropriateness of this method for the Company’s 
current utility operations was recognized by the NEB, 
effective August 1, 1978 when it directed the Company, for 
ratemaking and accounting purposes, to follow the tax 
allocation method of recording income taxes and this was 
reconfirmed in the Company’s most recent rate case 
decision. 

Prior to August 1, 1978 the Company followed the taxes 
payable method of recording income taxes for both 
ratemaking and accounting purposes and, as allowed by 
the relevant income tax provisions and regulations, certain 
deductions were claimed for income tax purposes in 
excess of the amounts charged to income for accounting 
purposes. By following this practice the Company has not 
recorded in its accounts nor recovered in its rates any 
provision for income taxes prior to August 1, 1978. If the 
relevant income tax provisions and regulations had not 
permitted such deductions, income taxes would have been 
payable to an accumulated amount of $263,800,000 at 
July 31, 1978. 

In prescribing the tax allocation method for utility income 
earned subsequent to August 1, 1978, the NEB also 
recognized the potential future liability of the Company with 
respect to taxes deferred in the past. In its decision dated - 
July 1978, the NEB noted that the Company either would 
need to revert to the taxes payable method of accounting 
when taxes payable exceed the tax allocation provision, or 
the unrecorded deferred tax liability would have to be 
amortized to cost of service starting at some point in the 
future. Because of this decision and since there is 
reasonable expectation that all such deferred taxes will be 
recovered in rates in the future, the Company has not 
recorded in its accounts any liability relating to taxes 
deferred prior to August 1, 1978. 


Comparative figures — Certain comparative figures have 
been restated to conform to the current year’s financial 
statement presentation. 
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Notes To Consolidated Financial Statements 


December 31, 1981 


TransCanada PipeLines and Subsidiary Companies 


1. Payments on Future Gas Supply 

The Company purchases gas from approximately 600 
producers under a total of about 2,300 gas purchase 
contracts. Substantially all of these contracts have 
provisions requiring payments by the Company when it is 
unable to nominate specified minimum quantities of gas for 
delivery and as the contracted supply has exceeded the 
available market in recent years, payments have been 
required. For the three contract years ended October 31, 
1980 the Company, with the producers’ concurrence, 
implemented a program under which all producers were 
allocated an equitable share of the Company’s available 
market. For the contract years ending October 31, 1981 
and 1982 the Company introduced an extended program 
which modified the existing allocation program and, in 
addition, provided for the deferral of 20% of the Company’s 
annual purchase obligations under its gas purchase 
contracts for the two aforementioned contract years (the 
“deferred gas’’). The extended program also provides that 
the Company will take delivery of deferred gas ‘and gas 
paid for but not taken (the “take or pay gas’’) on an equal 
basis over a period currently extending for at least ten 
years. After giving effect to the program, the Company 
estimates that it will incur 4 billion cubic metres (141 billion 
cubic feet) of take or pay gas in the contract year ending 
October 31, 1982. The amount of take or pay gas which 
will be incurred after October 31, 1982 will depend upon 
(a) the supply capability of existing contract reserves and 


2. Investments — Pipelines 


resultant obligations to take under existing gas purchase 
contracts, and (b) the level of gas to be taken by existing 
customers and the attachment of new markets. Based on 
the Company’s current gas supply estimates and market 
forecasts, all take or pay gas and deferred gas will be taken. 

The Company has paid $1,013 million to December 31, 
1981, for take or pay gas, delivery of which had not been 
taken to October 31, 1981. The Company is entitled to take 
delivery of the take or pay gas, which aggregated 19.4 
billion cubic metres (689.1 billion Cubic feet) at December 
31, 1981, during a period currently extending for at least 
ten years with an adjustment for the prices in effect when 
the gas is taken. 

As approved by the Alberta Petroleum Marketing 
Commission, interest on term loans and dividends on 
preferred shares related to the financing of take or pay gas 
are recoverable in the Company’s Alberta Cost of Service. 
These recoveries have been deducted from “Cost of gas 
sold”’ in the Consolidated Statement of Income. Term loan 
interest has been recovered in the amount of $119.5 million 
and $49.1 million for the years ended December 31, 1981 
and 1980 respectively. For the years ended December 31, 
1981 and 1980 preferred dividends of $22 million and $2.3 
million respectively, and related income taxes, have been 
recovered through the Alberta Cost of Service. The initial 
preferred share issue related to take or pay financing was 
sold in September 1980. 


The investment at December 31 and share of earnings in regulated pipeline joint ventures for the twelve months ended 


December 31 are set out below: 


1981 1980 
Equity Equity 
Investment Earnings Investment Earnings 
($000) ($000) ($000) ($000) 
Great Lakes Gas Transmission Company 61,420 12,072 49,348 8,919 
Alaska Natural Gas Transmission System: 
—Northern Border Segment 153,873 12,659 14,902 975 
—Alaska Segment 32,672 3,488 802 - 
—Canadian Segment (Saskatchewan section) 28,000 226 — -- 
Trans Québec & Maritimes Pipeline 68,406 ~ 11,648 ~ 
344,371 28,445 76,700 9,894 
Great Lakes Gas Transmission Company (“Great Lakes’’) 
The Company shares equally with American Natural Natural gas transmission plant (net) — 307,873 
Resources Company in the ownership of Great Lakes Current liabilities less current assets (34,376) 
which is a United States corporation. Great Lakes Deferred credits (net) (27,074) 
transports a substantial volume of gas for the Company Long-term debt (127,204) 
through the United States for sale by the Company in Shareholders’ equity 119,219 
eastern Canada and purchases natural gas from the 
Company for sale to customers in the United States. Revenues 022,434 
The table summarizes financial information of Great Svigabese SE LOKE 
Lakes stated in thousands of United States dollars: Net income 21,357 
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Alaska Natural Gas Transportation System (“ANGTS’’) 
ANGTS contemplates the construction of a pipeline 
extending from Prudhoe Bay on Alaska’s North Slope 
across Alaska and Canada into the United States. |n 
southern Alberta the route divides into two legs. The 
western leg carries gas to western United States markets 
and terminates near San Francisco, California. The eastern 
leg travels through Alberta and southwestern 
Saskatchewan carrying gas to mid-western, eastern and 
southern United States markets and will terminate near 
Dwight, Illinois. ANGTS will also include a major gas 
conditioning plant at Prudhoe Bay. 

ANGTS is being built as four separate but integrated 
pipeline segments herein referred to as the “‘Alaska 
segment”, the “Canadian segment’, the ‘Northern Border 
segment” and the “Western segment”’, respectively. When 
completed in the mid-to-late 1980’s ANGTS will extend 
approximately 7 719 kilometres. The Company has no 
participation interest in the Western segment. 

All necessary approvals for the export and import of 
natural gas and the construction of the southern portion of 
the Canadian segment and the Northern Border segment 
have been obtained. In December 1981, the President of 
the United States signed into law certain waivers designed 
to permit expedited construction of ANGTS. This law opens 
the way for arrangement of financing requirements for the 
project. The waivers insure that no further authorizations 
beyond initial Federal Energy Regulatory Commission 
approval in the United States for the Alaska segment are 
necessary. 

The Company’s participation in ANGTS is set out below: 
(a) Northern Border Segment 
The Company has a 30% interest in the partnership formed 
to construct the first phase of a natural gas pipeline which 
will extend from Monchy, Saskatchewan to a point near 
Ventura, lowa (the ‘‘First Phase’). Construction of this 
segment commenced in August 1980, is on schedule, and 
is expected to be completed by the fall of 1982. 

The Company also has a right to acquire up toa 172% 
interest in the Second Phase which will extend the pipeline 
to the vicinity of Dwight, Illinois (the “Second Phase’’). 

Pursuant to an agreement to acquire its interest in the 
First Phase, the Company has entered into a transportation 
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service agreement for the delivery of sufficient quantities of 
Canadian gas to support the financing of the First Phase. 
Under this agreement, the Company has the right to have 
up to 8 billion cubic metres of gas transported for it annually. 
but will be required to pay minimum monthly fixed charges 
regardless of the volumes transported. This right is subject 
to a prior right of other shippers to have Canadian or Alaska 
gas transported for sale in the United States. When 
authorized exports terminate, the requirement to pay a 
minimum bill could result in the Company being required to 
pay the cost of service charges of the First Phase. If at the 
end of the tenth year of operation of the First Phase the 
decision has not been taken to construct the Second Phase 
and if at that time the only gas being transported through 
the First Phase is Canadian gas destined for customers of 
the Company in eastern Canada, the Company shall be 
obligated and shall have the right to purchase the First 
Phase at, in effect, the fair market value thereof at that time. 

A syndicate of banks has agreed to finance, by way of 
loan, 70% of the cost of the First Phase up to an aggregate 
amount of (U.S.) $1.055 billion. In connection with such 
financing the Company has entered into two collateral 
agreements under which it may be required to make 
available to the partnership: (i) its pro rata share of any 
construction costs in excess of funds available under the 
loan agreement; (ii) its pro rata share of working capital 
deficiencies if the completion of the First Phase is delayed; 
(iii) on the happening of certain events, funds to purchase 
its pro rata share of the business and assets of the 
partnership for an amount equal to the depreciated cost 
thereof; (iv) funds sufficient to enable the partnership to 
reduce the outstanding balance of the loan to 
approximately (U.S.) $400 million at final maturity in 1992 if, 
after six years of operation of the First Phase, the Company 
is not able to arrange. additional volumes of gas to provide 
revenues to reduce such outstanding balance accordingly; 
and (v) if the loan is not fully paid at maturity or upon the 
happening of specified earlier events, funds in an amount 
equal to the greater of the outstanding balance of the loan 
or the depreciated cost of the business and assets of the 
partnership. 

The Company estimates that its share of the capital 
contributions to complete the First Phase will be (U.S.) $9 
million. 

- The following sets out summarized financial information 
for the Northern Border partnership stated in thousands of 
United States dollars: 


Natural gas transmission plant under 


construction 937,673 
Current liabilities less current assets (46,574) 
Deferred charges 4,824 
Long-term debt (473,900) 
Partners’ equity 422,023 


(b) Alaska Segment 
The Company expects to acquire at least a 7% interest in 
the Alaska Segment and the gas conditioning plant. Using 
present cost estimates an interest of 7% would require an 
investment by the Company of approximately (U.S.) $525 
million. The Alaska Segment will extend from Prudhoe Bay, 
Alaska, to Beaver Creek on the Alaskan-Yukon border to 
connect with the Canadian segment of the Syste. 

The following sets out summarized financial information 
for the Alaska segment partnership stated in thousands of 
United States dollars: 


Natural gas transmission plant under 


construction 401,340 
Current liabilities less current assets (1,584) 
Deferred credits (8,946) 
Partners’ equity 390,810 


The Company’s earnings in the Northern Border and 
Alaska segments represents an allowance for equity funds 
used during construction computed at 13% and 14% 
respectively. 


(c) Canadian Segment (Saskatchewan section) 
In December 1981, the Company acquired a 44% interest 
in Foothills Pipe Lines (Sask.) Ltd. (‘‘Foothills (Sask.)’’) 
which was formed to construct the Saskatchewan section 
of the Canadian segment of the Alaska Pipeline Project. 
This pipeline will extend from the Alberta/Saskatchewan 
border near Empress, Alberta to the Canada/United States 
border near Monchy, Saskatchewan to connect with the 
Northern Border segment. 

The Company estimates its share of capital contributions 


to complete the project in 1982 will be $5 million. 
The following sets out Summarized financial information 
for Foothills (Sask.) stated in thousands of dollars: 


Natural gas transmission plant under 


construction 260,700 
Current assets less current liabilities 1,400 
Deferred charges 800 
Long-term debt (195,000) 
Shareholders’ equity 67,900 


Trans Québec & Maritimes Pipeline 

The Company and Q & M Pipelines Ltd., (“Q &M”), a 
subsidiary of Nova, an Alberta Corporation (‘Nova’) each 
has a 50% interest in a partnership which proposes to 
construct, own and operate a natural gas transmission 
system (the ‘TQM Pipeline’) from the vicinity of Montreal 
to major market areas in Quebec, New Brunswick and 
Nova Scotia. The construction and operation of the TQM 
Pipeline will be carried out by Trans Québec & Maritimes 
Pipeline Inc. (““TQM’’), which is 50% owned by each of the 
partners, as agent for the partnership. 

It is currently contemplated that the equity financed 
portion of the TQM Pipeline will be borne equally by the 
Company and Q & M, with the Company’s share estimated 
to be $250 million, while the debt portion will be raised ona 
project financing basis without recourse to the partners. 

Expenditures for the TQM Pipeline totalled approximately 
$140 million. 

In 1981 and 1980 the Company capitalized $8,209,000 
and $1,376,000 respectively, of carrying costs associated 
with the project. 


3. Investments — Oil and Gas 


Details are set out below of the Company’s investment in producing and non-producing oil and gas properties. These . 
investments have been accounted for using the equity method which was adopted in 1981 for oil and gas investments In 


place of the proportionate consolidation method: 


SS 


Canadian Operations 
United States Operations 


1981 1980 
Equity Equity 
Investment Earnings Investment Earnings 
($000) ($000) ($000) ($000) 
630,778 20,781 522,344 6,104 
56,819 oe 16,043 — 
687,597 20,781 538/387). (6,104 
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Canadian Operations 

In December 1979, the Company acquired a 50% 
undivided interest in the oil and gas properties of Maligne 
Resources Limited (‘‘Maligne’’), a wholly owned subsidiary 
of Dow Chemical Canada, Inc. At the date of purchase 
Maligne owned a 25% undivided interest in a portion of the 
onshore oil and gas properties of Dome Petroleum Limited 
(‘‘Dome’’) under the terms of a 1974 agreement and had 
exercised, pursuant to that agreement, the right to 
participate in a like interest in other properties, 
subsequently acquired by Dome. The majority of the 
properties acquired are located in the Province of Alberta. 

In 1980 the Company acquired a 12%% interest from 
Dome in the producing and non-producing properties of 
Kaiser Petroleum Ltd., which were acquired by Dome 
earlier in the year. 

The majority of the Canadian properties acquired were 
held at December 31, 1981 by a partnership of the 
Company and Maligne for joint administration and control. 
Each company has rights and obligations under a 
participation agreement dated December 1, 1979, with 
Dome which provides for, among other things, a 25% 
participation by the partnership in Dome’s onshore 
property acquisitions in a defined area which encompasses 
primarily the four western provinces, the Yukon and 
Northwest Territories. 


U.S. Operations 
In August 1980, the Company entered into an agreement 
with Dome Petroleum Corp. (‘Dome Corp.’’), an affiliate of 
Dome, whereby the Company purchased in 1981 an 
undivided 17'%% interest in all non-producing oil and gas 
properties then held by Dome Corp. in the territorial United 
States. The Company has agreed, subject to certain 
conditions, to participate in a like interest in future 
acquisitions of Dome Corp. 

Detailed below is summarized financial information 
setting out the Company’s proportionate share of Canadian 
and U.S. oil and gas joint ventures: 


1981 1980 
($000) ($000) 
Current liabilities less current 
assets (11,565) (9,628) 


Oil-and gas properties — at cost 
Less accumulated depreciation 
and depletion 


712,773 = 555,037 


13,611 7,022 


Net investment 687,597 538,387 


Net revenues 36,766 15/510 
Operating expenses 15,985 9,406 
Income from operations 20,781 6,104 


Income from operations is before financing costs and 
income taxes which are recorded separately by the 
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Company. In 1981 and 1980 interest was capitalized in 
connection with oil and gas properties in the amount of 


$58,654,000 and $37,000,000 respectively. 


In December 1981, the Company agreed to acquire from 
Dome for approximately $555 million a 12%% undivided 
interest in substantially all of the assets of Hudson’s Bay Oil 
& Gas Company Limited (“‘HBOG’’). This agreement is 
subject to the obtaining of satisfactory financing and the 
purchase of all of the shares of HBOG by Dome. 


4. Long-Term Debt 

The Deed of Trust and Mortgage securing the first 
mortgage pipe line bonds provides for a first charge upon 
all the real and immovable property and rights of the 
Company and upon substantially all of the Company’s gas 
transportation, gas purchase, gas sales, and gas product 
sales contracts. It also provides for a first floating charge on 
all the remaining assets. All series of bonds are subject to 
mandatory sinking fund provisions which require the 
Company to retire stated amounts for each series during 
prescribed periods prior to maturity. 

Under Bond Purchase Agreements dated May 27, 1981, 
as amended, the Company has agreed to issue (U.S.) $400 
million principal amount of first mortgage pipe line bonds to 
certain institutional investors. At December 31, 1981, (U.S.) 
$283 million of such bonds had been issued. The rernainder 
of the bonds are scheduled to be issued on March 16, 1982. 

All series of sinking fund debentures are.also subject to 
mandatory sinking fund provisions. The terms of the series 
A to G sinking fund debentures were amended in 1981 to 
provide for an annual purchase fund equal to 3% of the 
aggregate principal amount of debentures outstanding on | 
July 10, 1981. Pursuant to these requirements debentures 
are being purchased, to the extent that they are available, 
at prices, including costs of purchase, that do not exceed 
the principal amount plus accrued interest to the date of 
purchase. The purchased debentures are delivered to the 
Trustee for cancellation. 

Term loans, term promissory notes, notes payable in 
U.S. funds and Swiss franc notes rank equally with the 
sinking fund debentures and prior to the subordinated 
debentures. These instruments contain various covenants 
which, in certain instances allow prepayments without 
bonus or penalty. Term loans bear interest at floating rates 
approximating Canadian chartered bank prime rates. 

~ In addition to purchase fund requirements, mandatory 
retirements of long-term debt as a result of maturities and 
sinking fund obligations approximate $44,687,000 for 
1982, $64,768,000 for 1983, $306,110,000 for 1984, 
$618,830,000 for 1985 and $420,590,000 for 1986. 

Based on the rate of exchange prevailing at December 
31, 1981, $801 ,678,000 would be required to discharge 
the long-term portion of the foreign currency debt 
outstanding at December 31, 1981. Such long-term debt 
(excluding current maturities) is included in the 
Consolidated Schedule of Long-Term Debt in the amount 
of $801 ,085,000 at December 31, 1981. 


5. Capital Stock 
The details of capital stock are set out below: 


December 31 1981 1980 


($000) ($000) 

Preferred shares without par value 
Authorized and outstanding cumulative redeemable first preferred shares ; 

—$2.80 (1981 — 687,146, 1980 — 722,411) 34,357 36,120 
Authorized and outstanding cumulative redeemable retractable first preferred shares 

— $4.50 series B (1981 — 964,900, 1980 — 999,600) 48,245 49,980 

— series C (1981 — 300,000, 1980 — 1,000,000) 15,000 50,000 

— series D (1981 — 2,200,000, 1980 — 2,200,000) 110,000 110,000 

— series E (1981 — 1,500,000, 1980 — NIL) 75,000 _ 

— series F (1981 — 1,600,000, 1980 — NIL) 80,000 — 
Authorized and outstanding cumulative redeemable convertible second preferred shares 

— $2.65 series A (1981 — 38,701, 1980 — 51,038) 1,935 2,002 


364,537 248,652 
Common shares without par value 
Authorized — unlimited 
Outstanding (1981 — 44,349,903, 1980 — 43,968,977) 98,495 90,670 


463,032 339,322 
The authorized number of cumulative redeemable first preferred and second preferred shares issuable in series is 


unlimited. 
Changes in the number of shares outstanding during 1981 are set out in the table below: 


Second 
Preferred 
First Preferred Shares Shares 
$2.80 $4.50 $2.65 Common 
Series SeriesB = SeriesC Series D Series E Series F Series A Shares 
Outstanding — January 1, 1981 722,411 999,600 1,000,000 2,200,000 — — 51,038 43,968,977 
Issued for cash 1,500,000 1,600,000 340,225 
Purchase, retraction and/or 
conversion of preferredshares (35,265) (34,700) (700,000) (12,337) 40,701 
Outstanding — | 
December 31, 1981 687,146 964,900 300,000 2,200,000 1,500,000 1,600,000 38,701 44,349,903 
Changes in the dollar value of shares outstanding during 1981 are set out in the table below: 
Second 
Preferred 
First Preferred Shares Shares 
$2.80 $4.50 $2.65 Common 


Series SeriesB = Series C Series D Series E Series F Series A Shares 
($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) 


Outstanding — January 1, 1981 36,120 49,980 50,000 110,000 2,552 90,670 
Issued for cash 75,000 80,000 7,208 
Purchase, retraction and/or 

conversion of preferred shares (1,763) (1,735) 135,000) (617) 617 
Outstanding — 

December 31, 1981 34,357 48,245 15,000 110,000 75,000 80,000 1,935 98,495 
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By a resolution of the Board of Directors, the Company 
increased the dividend rate of the Cumulative Redeemable 
Retractable First Preferred Shares Series C from $4.25 per 
annum to $6.4375 per annum effective September 15, 
1981. These shares also have a mandatory redemption 
feature which requires the Company, subject to certain 
restrictions, to redeem, on a pro rata basis, 3% of the total 
number of shares outstanding on September 15, 1982 
commencing on September 15, 1983 and on September 
15 in each subsequent year. 

The Company is required to set aside on its books 
purchase fund accounts for the $2.80 first preferred shares 
and the $2.65 convertible second preferred shares. 
Subject to certain conditions, these accounts are adjusted 
annually on February 1 to an amount equal to 2% of the 
aggregate stated capital amount of the shares outstanding 
on the previous December 31. 

The Company is required, for the $4.50 retractable first 
preferred shares, on each February 1 until 1984, to set 
aside on its books a purchase fund account equal to the 
lesser of $1,500,000 and the aggregate stated capital 
amount of the remaining shares outstanding on the 
previous December 31. Thereafter, subject to certain 
conditions, the purchase fund account is adjusted annually 
on February 1, to an amount equal to 3% of the aggregate 
stated capital amount of the shares outstanding on the 
previous December 31. 

Purchase funds for the series D, series E and series F 
preferred shares commence at the earliest in 1984. 

These various purchase funds are applied, subject to 
certain conditions, to purchase preferred shares for 
cancellation to the extent, if any, that such shares are 
available at a price not exceeding $50.00 per share plus 
costs of purchase. 

The Company has the option to redeem the preferred 
shares at the following premiums: 


a) $2.80 first preferred shares 
— apremium of $0.50 per share 
b) retractable first preferred shares (with the exception of 
series C, for which there is no premium) 
— at various premiums of up to $5.16 reducing in 
progressive steps to nil over periods to 1989 
C) $2.65 convertible second preferred shares 
— apremium of $2.50 to April 30, 1982 and reducing in 
progressive steps to $0.50 per share after April 30, 
1988. 
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The retractable first preferred shares have a retraction 
feature which requires the Company, subject to certain 
conditions, to invite tenders for the purchase of all such 
shares on the specified dates set out in the table below at 
the stated value plus accrued and unpaid dividends. With 
the exception of the $4.50 retractable first preferred shares, 
the Company may increase the dividend rate on such 
shares effective on each retraction date. 

The table below sets out the current dividend rate of the 
retractable first preferred shares and the retraction dates: 


Current 
Series Dividend Rate Retraction Dates 
$4.50SeriesB $4.50 January 31, 1985 
Series C $6.4375 September 15, 1982 
Series D $5.00 November 1, 1983 and 1985 
Series E $5.16 November 1, 1984 and 1989 
Series F $7.18 May 1, 1984 and 1988 


In addition, the $2.65 convertible second preferred 
shares are convertible until May 1, 1982 on the basis of 3.3 
common shares for each $2.65 convertible second 
preferred share tendered. At December 31, 1981, 127,815 
common shares were reserved for issuance upon 
conversion. 

At December 31, 1981, 295,653 common shares were 
reserved for issuance upon exercise of options granted or 
which may be granted under the terms and conditions of 
the Company’s stock purchase plans. 

Interest-free loans amounting to $10,666,000 at 
December 31, 1981 which are repayable after a maximum 
period of ten years, have been made to certain key 
employees, some of whom are also directors, to purchase 
shares of the Company under certain stock purchase 
plans. 


6. Restriction on Dividends 

Declaration of dividends on both preferred and common 
shares is restricted under certain preferred share 
provisions and under several debt instruments. At 
December 31, 1981 under the most restrictive provisions, 
approximately $62,238,000 was available for the payment 
of dividends on common shares. 


7. Pending Proceedings 
Under a contract dated November 1, 1969 between 
Saskatchewan Power Corporation (‘‘Sask Power’’) and the 
Company, Sask Power was granted an option to purchase 
certain quantities of gas at a stipulated price (the ‘contract 
price’) during a seven-year period commencing in 1974. 
On November 29, 1979 Sask Power commenced an 
action against the Company in the Saskatchewan Court of 
Queen’s Bench to recover monies alleged to be owed to it 
by the Company as a result of overpayments made under 
protest for gas sold under such contract. 


By an amendment of the Natural Gas Prices Regulations 
made under the Petroleum Administration Act (the ‘“‘PAA’’) 
prices were prescribed for the sale of natural gas in all of 
the Company’s sales zones in Canada including the sales 
zone relevant to the sale to Sask Power above described. 
The effective date for the said new prescribed prices was 
January 1, 1977 and such rates were higher than the 
contract price. 

The overpayments claimed to October 1980 amounted 
to $59,168,000 plus accrued interest. 

The Company has filed a defence to such action relying 
on the provisions of the PAA. Counsel to the Company is of 
the opinion that the Company has a good defence which 
should prevail in the action. 


8. Related Party Transactions 
The Company, with respect to its utility operations, sells gas 
to and incurs charges for gas transmission services for its 
affiliate Great Lakes and has contracts for the purchase of 
gas and the extraction of gas by-products from Dome, a 
major shareholder. The utility operations of the Company 
come under the scrutiny of various regulatory authorities 
which establish, among other things, the terms and 
conditions with respect to the purchase, transportation and 
sale of gas under which the Company deals with outside 
parties including Great Lakes and Dome. 

Dome also renders management services in connection 
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with production of oil and gas, the consideration for which 
is not material. Certain oil and gas property transactions 
and proposed transactions with Dome are described in 
Note 3. 

In addition, by agreement between the Company and 
Dome, Dome agreed, subject to the fulfillment of certain 
conditions, to convey its right to a 50% participation with 
Nova in new extraction facilities to be located at Empress, 
Alberta. These facilities are to be constructed and operated 
by Dome. It is contemplated that the Company will become 
a 50% investor on a cost-of-service basis in the new 
facilities, the total cost of which is currently estimated to be 
$250 million. 

Reference should also be made to Note 5 regarding 
certain loan transactions between the Company and its 
employees for the purchase of common shares of the 
Company. 


9. Segmented Information 

With the exception of the direct ownership of the natural 
gas transmission system extending from Alberta to 
Quebec, the Company’s other major investments are 
principally through joint venture operations which are 
accounted for by the equity method. For information 
regarding these investments and their geographic location, 
reference is made to Notes 2 and 3. 


We have examined the statement of consolidated financial position of TransCanada PipeLines 
Limited as at December 31, 1981 and the consolidated statements of income, contributed surplus, 
retained earnings and source of funds for capital expenditures for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the 


circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the 
company as at December 31, 1981 and the results of its operations and source of funds for capital 
expenditures for the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada 
January 20, 1982 


Peat Mgoayete Witte 26, 


Chartered Accountants 
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Six Year Summary 


Years ended December 31 


TransCanada PipeLines and Subsidiary Companies 


1981 1980 1979 1978 1977 1976 
Income (in thousands of dollars) 
Revenues 
Gas sales—domestic $2,082,199 $1,819,121 $1,634,089 Di, Dor nos $1,254,204 $1,044,503 
—export 1,261,546 1,267,923 920,994 633,894 597,440 438,454 
Gas transportation and other 61,152 36,013 25,889 21,586 18,681 16,180 
3,404,897 3,123,057 2,580,972 2,193,213 1,870,325 1,499,137 
Costs and Expenses 
Cost of gas sold 2,502,670 2,446,058 1,990,442 1,703,472 1,447,720 1,108,613 
Transmission, operating and general 485,171 390,912 338,318 300,962 279,844 255,592 
2,987,841 2,836,970 2,328,760 2,004,434 1,727,564 1,364,205 
417,056 286,087 252,212 188,779 142,761 134,932 
Income from Investments 
Pipelines 28,445 9,894 10,350 7,975 9,411 8,329 
Oil and gas 20,781 6,104 S3'6) — _ _ 
49,226 15,998 10,683 MS 9,411 8,329 
Other Income (net) 19,950 5,802 2,890 2,750 6,520 6,604 
Financial Charges (net ) 229,671 12S FS 90,025 74,905 72,509 70,230 
Income before income taxes 256,561 184,714 175,760 124,599 86,183 79,635 
Income Taxes — Current and Deferred 102,489 82,254 81,750 29,500 — -- 
Net Income for the Year 154,072 102,460 94,010 95,099 86,183 79,635 
Less provision for dividends on preferred shares 28,499 9,025 6,842 LATS 7,860 ~ 10,456 
Net Income Applicable to Common Shares $° 1255573. S$) 93,4355 2°95 287168: S Bh O26). aS) 18923. eS Gomme 
Net Income per Average Common Share 
Basic $ 2.85 $ 2NOun wad ZAOr ee ZOO Rei 2.01 $ 1.92 
Fully diluted $ 2.84 § 248) LAD PAR lan io ZAR SIA® aches 2 S85 1.79 
Dividends declared, per common share $ led Kowa TEL G Ses Gee 1.06% §$. 097. Ss 0.85% 
Dividend payout ratio, common shares % 40.70 % 53.21 % 2 S70. 4 48.290 Yi 48.26; 6 2%) 4a 6G 
Funds provided from operations $. 275,742. -°$ © 241,073 = $ 202,505 0S 152,607) 2S. 138)267 iS 130,374 
—per average common share $ 6.26 § 5:64 eG 502) 24S SOL ys S547 es 3.75 
Balance Sheet (in thousands of dollars) 
Plant, property and equipment—gross $2,465,107 $1,929,187 $1,811,490 $1,766,893 $1,720,910 $1,637,789 
—net 1,920,338 1,438,918 1,366,863 1,363,922 1,362,640 1,322,662 
Long-term debt 2,458,772 1,706,772 1,384,731 917,026 822,299 809,701 
Shareholders’ equity—total 1,164,144 966,763 694,817 650,540 605,623 567,971 
—common 799,607 (AS AIA 604,212 555134 501,779 446,411 
—per common share at year end 18.03 16.33 14.88 13.85 12201 11.67 
Statistics 
Kilometres of pipeline—including loopline 9 783 9 429 9 345 9 326 9335 9 206 
Compressor power—kilowatts 912 900 795 100 795 100 795 100 #95 100 795 100 
Gas delivered for sales and transportation (millions 
of cubic metres) 
—annual 33 448 31 798 33 852 32 808 SSHo3 31 953 
—maximum day 117 113 110 108 108 106 
Number of employees—average 1,856 1,742 1,685 1,631 1,590 1,541 
Common shares outstanding—year end 44,349,903 43,968,977 40,593,244 40,111,044 39,487,613 38,248,159 
—average 44,059,414 42,762,762 40,369,023 39,931,361 39,028,618 36,117,610 
Number of shareholders, December 31 23,907 26,187 26,058 28,655 Qian 25,454 


lhl cher ——_——_———_—L—LLS<_GGGe—s es _e—O OO ee neeeeeeeeeeeeeeeeeeeeee eee eeeeee reer eee eee eee eee eee 
Note: The above SIX YEAR SUMMARY reflects a restatement of 1976 earnings increasing net income by $2,856,000. 


Shareholders and others desiring information on TransCanada PipeLines may obtain a ten-year summary by requesting a copy of the booklet ‘Operating and 
Statistical Information 1981”’ from Mr. Mitchell T. G. Graye, Vice-President and Treasurer, TransCanada PipeLines, P.O. Box 54, Commerce Court West, Toronto, 


Ontario, MSL 1C2. 


Directors and Officers 


Directors 


John M. Beddome, Chairman of 
TransCanada PipeLines and Senior 
Vice-President 

Dome Petroleum Limited, Calgary 


James M. Cameron, Executive 
Vice-President, Corporate 
TransCanada PipeLines, Toronto 


John H. C. Clarry, Q.C. 
Messrs. McCarthy & McCarthy, Toronto 


John H. Coleman, President 
J.H.C. Associates Limited, Toronto 


John P. Gallagher, Chairman and Chief 
Executive 
Dome Petroleum Limited, Calgary 


A. Jean de Grandpré, Q.C., Chairman 
and Chief Executive Officer 
Bell Canada, Montreal 


Russell E. Harrison, Chairman and Chief 
Executive Officer 

Canadian Imperial Bank of Commerce, 
Toronto 


Robert H. Jones, President and Chief 
Executive Officer 
The Investors Group, Winnipeg 


James W. Kerr, Consultant to the 
Company and Company Director, 
Toronto 


Radcliffe R. Latimer, President and 
Chief Executive Officer 
TransCanada PipeLines, Toronto 


Gordon P. Osler, Chairman 

Stanton Pipes Limited, Toronto 
Herbert C. Pinder, President 
Saskatoon Trading Company Limited, 
Saskatoon 

Smiley Raborn, Jr., 

Petroleum Consultant, Calgary 


William E. Richards, President 
Dome Petroleum Limited, Calgary 


Frank A. Schultz, 
Independent Oil Operator, Dallas 


George W. Woods, Vice-Chairman and 
Chief Operating Officer 
TransCanada PipeLines, Toronto 


Officers 


John M. Beddome, Chairman 
Radcliffe R. Latimer, President and 
Chief Executive Officer 


Alberta Division 


C. Kennedy Orr, Senior Vice-President, 
Alberta 


Robert T. Liddle, Vice-President, 
Operations and Special Projects 


Arthur A. Wilkins, Vice-President, Gas 
Supply 
Corporate Division 


James M. Cameron, Executive 
Vice-President 


Larry H. Pilon, Vice-President, Law 


Raymond F. Sim, Vice-President, 
Planning and Budgeting 


Kenneth G. Whiteside, Vice-President, 
Accounting and Control 


Finance Division 


H. Neil Nichols, Senior Vice-President, 
Corporate Finance 

Mitchell T. G. Graye, Vice-President and 
Treasurer 


Oil and Gas Division 


Gordon A. Leslie, Vice-President and 
General Manager 


Pipeline Division 


George W. Woods, Vice-Chairman and 


. Chief Operating Officer 


George M. Hugh, Senior Vice-President, 
Engineering and Operations 

Richard D. Walker, Senior Vice-President, 
Marketing and Administration 

George C. Britton, Vice-President, 

Project Development 


Bruce M. Escoffery, Vice-President, 
Marketing 


Derek E. Henwood, Vice-President, 
Engineering and Operations 


Robert J. Reid, Vice-President, 
Engineering and Operations 


Robert S. Smith, Vice-President and 
Controller 


TransCan Hoidings Ltd. 


A. Bercovici, Executive Vice-President 
and General Manager 

Other 

John K. Archambault, Vice-President 


Donald M. Johnston, Corporate 
Secretary 
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Corporate Information 


Executive Office 


P.O. Box 54, Commerce Court West, 


Toronto, Ontario, M5L 1C2 
Telephone (416) 869-2111 


Registered Office 


407 Eighth Avenue S.W., Calgary, 


Alberta, T2P 2M7 
Telephone (403) 269-5611 


Subsidiaries (Wholly Owned) 


TransCan Holdings Ltd. 

A company holding shares of 
subsidiaries carrying out non-regulated 
activities. 

TCPL Resources Ltd. 

A company carrying on the business of 
oil and gas exploration and production. 
Cancarb Limited 

A subsidiary of TCPL Resources Ltd. 
TCPL Resources U.S.A. Ltd. 

A Delaware company involved in oil and 
gas exploration. 

TransCanada PipeLine U.S.A. Ltd. 

A Nevada company holding shares of 
TransCanada PipeLine Alaska Ltd. and 
TransCanada Border PipeLine Ltd. 
TransCanada PipeLine Alaska Ltd. 
A Nevada company participating in the 
Alaska Highway Gas Pipeline Project. 
TransCanada Border PipeLine Ltd. 
A Nevada company owning an interest in 
the Northern Border Project. 
TransCanada Great Lakes Limited 

A company holding shares of Great 
Lakes Gas Transmission Company. 
Affiliates (560% Owned) 


Great Lakes Gas Transmission 
Company 

A Delaware company owning and 
operating a pipeline through the United 
States from Emerson, Manitoba to Sault 
Ste. Marie and Sarnia, Ontario. 


Trans Québec & Maritimes Pipeline 
Inc. 

Acompany building pipeline facilities in 
Quebec, New Brunswick and Nova 
Scotia. 
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Common Shares 


Transfer Agents 

Montreal Trust Company, Montreal, 
Toronto, Winnipeg, Regina, Calgary and 
Vancouver; Citibank, N.A., New York. 
Registrars 

National Trust Company, Limited, 
Toronto. 

The Canadian Bank of Commerce Trust 
Company, New York. 


Preferred Shares 


$2.80 cumulative redeemable first 
preferred shares. 


$4.50 cumulative redeemable retractable | 


first preferred shares, series B. 
Cumulative redeemable retractable first 
preferred shares, series C. 

Cumulative redeemable retractable first 
preferred shares, series D. 

Cumulative redeemable retractable first 
preferred shares, series E. 

Cumulative redeemable retractable first 
preferred shares, series F. 

$2.65 cumulative redeemable convertible 
second preferred shares, series A. 
Transfer Agents and Registrars 

$2.80 and $2.65 National Trust 
Company, Limited, Montreal, Toronto, 
Winnipeg, Calgary and Vancouver. 
$4.50 series B, series D, series E and 
series F, Royal Trust Company, Montreal, 
Toronto, Winnipeg, Regina, Calgary and 
Vancouver. 


Bonds 


Trustee 


National Trust Company, Limited, 
Toronto. 

Registrar Canadian Series 

6%% first mortgage pipe line bonds, 
National Trust Company, Limited, 
Montreal and Toronto. 

9%% and 8%% first mortgage pipe line 
bonds, National Trust Company, Limited, 
Montreal, Toronto, Winnipeg, Calgary 
and Vancouver. 


Registrar U.S. Series 

5%%, 6%4%, 7%e% and 16% first 
mortgage pipe line bonds, Morgan 
Guaranty Trust Company, of New York. 


Sinking Fund Debentures 


Trustee 

Crown Trust Company, Toronto. 
Registrar 

10% series A, 994% series B, 9% series 
C, 8%% series D, 9% series E, 114%2% 
series F, 9.60% series G and 18% series 
H sinking fund debentures, Crown Trust 
Company, Montreal, Toronto, Winnipeg, 
Calgary and Vancouver. — 


Subordinated Debentures 


Trustee 

Montreal Trust Company, Toronto. 
Registrar Canadian Series 

5.85% subordinated debentures, 
Montreal Trust Company, Montreal, 
Toronto, Winnipeg, Caigary and 
Vancouver. 

Registrar U.S. Series 


5.60% subordinated debentures, 
Citibank, N.A., New York. 
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Cancarb Limited plant at 
Medicine Hat, Alberta 
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